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Abstract 

By examining the intertwined effects of globalization on the venture 

capital (VC) industry and on entrepreneurial teams, this study aims to 

contribute to the understanding of the relationship between cross-

border VC investors and the international founding teams of high-tech 

startups. Building on the literature on cognitive-cultural proximity, we 

analyze whether the presence of an immigrant on the entrepreneurial 

founding team of a portfolio company increases the likelihood of raising 

VC capital and cross-border VC capital and its performance implications 

in terms of company exit. We rely on a dataset of 1,900 university 

spinoffs and startups in the United Kingdom, and we find that startups 

with immigrant entrepreneurs are more likely to be funded by cross-

border VC investors. Moreover, companies funded by cross-border VC 

are significantly more likely to realize positive exits either through trade 

sales or through IPOs. We discuss implications for theory, practice, and 

policy making. 
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